DoE
DGPC
BPC
ERA
BPSO

MoF
DHS, MolT
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Timeline Resources
Policy Statement Policy Action Action timeli Ind Basel Target Timeline (Start| Timeline (End | -2 Collaborating Fund = |yiin 13Fyp| IMPlementation
Agency g unco status
Date) Date) " (Yes/No)
mmitted)
MoENR
The Energy Policy 2025 is effective for No. of agencies/ Public/private
5.1 The Ministry of Energy and Natural Resources achievement of 25,000MW by 2040. investors/ Fls/ investors, FDI,
(MoENR) shall be responsible for formulating and guiding [Ministry to provide necessary guidance |Continuous private sector etc. NA 10 2025 2029 DoE MDBs, NA Yes Ongoing
policy within the energy sector. and policy inputs to the investors, provided guidance Govt./bilateral/multilat
public, MDBs, et al. and policy inputs eral agencies, etc.
5.2 The MoENR shall facilitate issuance of clearances Facilitate and expedite issuance of TAT by which DEC%’Q?;Z?_;EOW'
concerning environment, forest, water, land, cultural and required clearances within 5 working Continuous cle?lrances are NA 5 days 2025 2029 DoE (DoCDD), NLCS, NA Yes Ongoing
other approvals for development of renewable energy days facilitated for a N
N .~ Project developers,
projects. decision
LGs
DoE, MoENR
. Hydro- 14 (Jun [Hydro -6 (incl
DoE shall approve and allocate the RE Continuous :ﬁ;:;z;ojeds 2025) Sunkosh) ESPD-DoE PDs NA Yes Ongoing
projects to Project Developers (PD) Solar -22 (Jun |Solar - Depends
5.3 The Department of Energy (DoE) shall be responsible 2025) on Pvt sector
for policy, planning, approval, allocation and concession for |50 shayl y _
prepare and sign . . CA- 3 (Jun 2025 2029 .
development of ) ) o ) Concession Agreements with the PD Continuous No. of CAs signed 2025) CAs - 15 DoE PDs NA Yes Ongoing
renewable energy including monitoring and evaluation.
DoE shall monlt.or and evaluate the Continuous Timely monitoring of| NA Monthly DoE PDs NA No Ongoing
progress of projects progress
2 Pilot Projects
Implemented
(Solar and Wind
5.4 The DoE shall be responsible for implementation of Medium-term (3- [No. of pilot projects Hybrid Project, Exploring fundin
pilot or demonstration projects to accelerate the uptake of |DoE to take up pilot RE projects o of pilot proj 1 (wind) small hydro tech 2025 2029 EIMD-DoE |MoF, Donor agencies| Uncommitted Yes P 9 9
! i ¥ 5Yrs) implemented options
new energy technologies, systems and innovation. & Green
Hydrogen
Demonstration
Project)
Holding of regular Bhutan Power No. of BPSCC . . . _
System Coordination Committee Continuous meetings held in a 14 meetings 2 meetings in a PSMD 1. Energy Sector Committed Yes Ongoing
N (Jun 2025) year DoE
(BPSCC) meeting year
Turn Around Time
Provide technical backstopping to rural . maintained as per [NA . .
Solar Homelighting Systems Continuous Standard Operating 10 days EIMD-DoE |2. Rural consumers Committed Ongoing
Procedure (SOP)
5.5 The DoE shall be responsible for policy and technical PPAs- >10
oversight of power systems and energy markets including RES;R hyd 2025 2029
cross-border trade of electricity. . ( 3 y' rg
Arrange power exports and imports PPAs- 6, Gol's |projects within
with the neighbouring countries as a  [Continuous Gol's import |mp9r1 approval 202,9) PSMD- 3. PDs, MFAET, Gol NA Ongoing
Nodal Agenc approval -5 (incl. Gol's Import DoE
gency BHPP+Suchhu) |approval - 3 nos.
(2025-26, 2026-
27, 2028-29)
No. of power PSMD-
Conduct regular power system studies |Continuous system study 2 (2024-25) 2 DoE BPC NA Ongoing

reports




Develop and issue Domestic Tariff-

Immediate (1-2

Timeline by which
the Tariff-setting

N A~ Guidelines NA Jul-25 ESPD-DoE|1. ERA, DGPC, BPC NA Yes Completed
Setting Guidelines yrs)
developed and
issued
5.6 The DoE shall be responsible for formulation of,
amongst others, tariff setting and power allocation 2025 2026
guidelines for the supply of power to the domestic market o .
other than for captive power plants. Timeline by which
. . . the SOPs for Power
Eﬁggi j:: publish SOPs for Power 'Ts';‘ed'a‘e (-2 Jaliocations NA Jun-26 ESDP_%’ESM 2. Dol, MoICE NA Yes Ongoing
y developed and
published
ERA
Hydro-3 (Dec (3to5
i : Long-term (>5  [No. of licenses and A et = AS
5.7 The Electricity Regulatory Authority (ERA) shall be Issue licenses for the utilities and PDs its issued Solar -5 (Dec |when the 2025 2029 ERA  |DoE, PDs Yes
responsible for licensing and domestic tariff setting, yrs) permits issue 2025) application is
including tariffs for generation not covered by Power being submitted.
Purchase Agreements (PPAs), transmission, distribution =
and retail sale of electricity. um _ |Timely review & ; nce in 3 years
Reviewendlapproveldomestetarioiil s sl G s e e tor Tariff order for | 5156 2g: 2028- 2026 2029 T | R ERG, e,
5Yrs) ) . 2022-25 private sector
domestic tariff 31)
1. Power Market
No. of regulations Ii;?:ihsogrrid Regulation.
Develop regulations and technical Immediate (1-2 |and technical Codge 2. Review and 2025 2029 ERA
5.8 ERA shall issue regulations and technical standards ~ |Standards in line with Electricity Act. fyrs) standards are Distribut}on update the
for generation, transmission, system operation, distribution, developed/revised Code, IHWRR emstmg
and retail sale of electricity besides ensuring efficient, safe regulations
and secure operation of the sector in delivering quality
services. Achieve the annual (DI iaMem
Monitor reliability and safety aspects of 5 Code ,SAIFI |SAIFI (14.36),
electricity sector operations. Copinees ‘Sh/:f;:m'd of SAIFL | (15.46). SAIDI [SAIDI (13.79) 2023 2026 e DEEBRC
(14.48)
System Operator
.9 The Bh P BP: hall Effectivel i he el ici . . "
rzsgpon:ibleL#)arrlheogfz::i:ﬁfc:grgﬁeart?;gra(nd ?n:ﬁ:mebeit traﬁgg\ézgncﬁo:s;ﬁi:; :efweecé:cny jeiCompliancepvi [100zelcompliance
. . 5 8 Continuous Grid Code and NA with Grid Code 2025 2029 BPSO Generators, BPC
of power system operations, for both domestic and cross- [supplier and consumers in accordance GDM and GDM
border electricity transactions. with Grid Code and GDM
NCHM
5.10 National Centre for Hydrology and Meteorology
(NCHM) shall be responsible for providing scientific and Collect, analyse and provide hydro- Facilitated within the
technical data on hydrology, meteorology, climatology, meteorological data for RE Continuous . 5 working days |5 working days 2025 2029 NCHM DoE, DGPC, PDs
. . stipluated TAT
cryosphere and GLOF, supporting the energy sector with  [development
essential planning information.
Generation Utility
Carry out and complete feasibility No. of DPR/FS 10 ~
studies Continuous completed (Hydro & Hé’gl’;_ 119’ g{;f;f’ 228 2025 2029 DGPC DoE, BPC Committed Yes
Solar) ’
5.11 The Druk Green Power Corporation Ltd. (DGPC) and Projects
its subsidiaries, as licensed entities, shall carry out Construction, operation and L t > 5 N £ Project commissioned- Hydro- 20
feasibility studies, construction, operation and maintenance [maintenance of renewable energy gnggemll 0 0! T°Je°d_5 sylro_ 20 January 2026 | December 2040 | DGPC DoE, BPC Uncommitted No
of renewable energy projects ¥rs) gommssiones. (Nikachhu+Suc olar-
projects and the bulk trade of power, and shall provide hhu)

ancillary support services




Export surplus power and meet power

Volume of energy

Export - 6,096

Export - 7,152

. . MU MU Forecasted value
shortages through import on Continuous exported and 2025 2026 DoE/DGPC
annual/seasonal basis imported (MU) Import - 999 |Import - 2,776 from PSMD-DoE
MU (2024-25) |MU
SPVs - 6
(Dorjilung,
5.12 Special Purpose Vehicles (SPVs), Independent SPV- 2 (DHPC Chamkharchhu-I,
Power Producers (IPPs) and other Project Developers shall|SPVs, IPPs and other PDs engaged in Continuous No. of SPVs and KHPL) ’ [Nyera-Amari, 2025 2029 DoE DGPC, PDs, ERA,
also develop and operate the renewable energy projects, |RE projects IPPs engaged IPP-0 Bunakha, MoF, Dol-MoICE
as per the law and regulations. Wangchhu,
Gongri)
IPP - 10
Transmission & Distribution Utility
East-west
Construct ATS and system q ATSs constructed Transmlssmn
. Continuous NA line,
strengthening networks as per NTGMP & new ATSs for
5.13 The Bhutan Power Corporation Ltd. (BPC), as projects
licensed entity, shall be responsible for development, Operate & Maintain transmission & ]
operation and maintenance of the transmission & distribution networks including export  |Continuous [y @FAY, NA Annual 2025 2029 BPC
distribution networks, wheeling and supply of electricity to |jines undertaken
the consumers and for exports
. . 100% compliance
9
Ensure _rellable power supply to Continuous % Compliance to NA to SAIFI and
domestic consumers and for export SAIFI/ SAIDI SAIDI (13FYP)
Power Trader
Timeline by which
5.14 The DoE shall designate power trader for cross- Formalize DGPC as the designated Immediate (1-2  [Ministry/Cabinet PSMD-
border electricity trade. cross-border power trader yrs) approval is NA 2027 2026 2027 DoE DGPC NA Yes
accorded
5.15 The Power Trader shall enter into PPA, Power Sales |Sign PPAs/PSAs to facilitate the Existing PPAs
Agreement (PSA) and other related contracts to facilitate  |trading/sale of electricity for domestic Continuous No. of PPAs signed betweeg DGPC Hydro- 6 2026 2029 DoE DGPC, Power NA Yes
the sale of electricity domestically and across the border. |and export : 9 & PTC Solar- 10 Traders, ERA
All cross-border PPAs/PSAs shall be approved by the DoE.
Institutional Reforms
5.16 To promote efficiency and competition, the RGoB may gt:?j)e/rtt:};es:;sv;eéusr?ecr:?;ﬁfngssc Long-term (>5  [No. of reforms Energy sector
undertake required institutional reforms including ! X 0 1 2026 2029 DoE

restructuring of the power sector or its utilities.

bottlenecks, and reform options
including unbundling, privatization, etc.

yrs)

implemented

agencies




Timeline Resources
Lead
Policy statement Policy Action Action timeline Indicator Baseline Target ey || S
Timeline (Start| Timeline () Within 13FYP
Date) | (End Date) P ) (Yes/No)
Energy Resources Development
7 (GamriIl, Jongthang, VoF
(Carry out DPR studies for HEPs identified No. of new DPR studies hihu, b
for development Medium-tarm (3-5Yrs) |0 ieeq A Khomachhu, Sherichhu, 2 Ay |peEEERy LT e
Jigmechhu, Dangchhu)
6.1 The DoE or the authorized agency shall conduct comprehensive
site assessments including field investigations and investment 4 (Bunaha, NA,
jstudies for the proposed energy projects comprising of hydropower. |ijpqation of existing DPRs for HEPs. Medium-term (3-5 Yrs) [No. of DPRs updated 1 (Dorjilung) Chamkharchhu-l, 2025 2029 DGPC Yes
olar and other renewable energy resources. These studies shall
strictly adhere to both national and standards and adop!
best practices for sustainability and resilience.
ICarry out Recce/PFS/DPR studies for solar [ ificE Si(Sephu; DoE, o
(35 Yrs) studies | shingkhar, Solar - 10 2025 2029 | DGPC, | Development Yes
land other RE projects
lcompleted Jamjee) PDs partners
Prepare Guidelines for development of Timeline by which the MoF, Donor
o and RE projsete Mediumterm (36 vrs) [Gielle P umon 0 NA June 2026 2025 2026 Dok polioai Yes
6.2 This polcy shall guide DoE and ERA on formulation of technical
lquidelines, instruments, regulations, standards and codes to ensure [Subsumed under various provisions.
the efficient use and development of the energy resources.
6.3 The hydropower projects shall be categorized by the installed
capacity as follows:
. Mega projects — more than 1,000 MW,
b. Large projects — more than 500 MW and up to 1,000 MW |This provision is for information
. Medium projects — more than 100 MW and up to 500 MW/
0. Small projects — all capacities up to 100 MW
6.4 Hydropower development will be prioritized by RGoB through its
lauthorized agency on project-specifc, biateral, and regional IAllocate hydropower projects through
collaborations. As a strategic resource belonging to the people and  |various mode of development to DGPC  |Continuous. No. of projects allocated 20 2025 2020 Dok DpGPC NA Yes
therefore to ensure that the benefits primariy accrue to its people, ~[who shall retain majority ownership
the RGoB shallretain majority ownership.
6.5 Foreign and domestic investors/entities may participate in
medium, large and mega hydropower projects through public-public
o public private partnerships (PPP), with ownership capped at 49%
The RGoB authorized agency shall hold at least 51% ownership in ~[Explore strategic partners having reliable st Dorjlung,
rategic partners. MoF, Potential
any such PPP. The RGoB will select srategic partners based on [financing capabilty, off-take arrangements, o e T o . Nyers 2095 | e NA Yes
factors such as access to financing, power off-take arrangements,  [and other advantages like innovative = Amari, Bunakha, (LocalFareign)
land technology and other value chain advantages. In partnerships  [technologies I Wangchhu, Gongri
where domestic investors are also participating, the combined
lownership of foreign and/or domestic investors shall not exceed
49%
[Timeline by which
Investment Prospectus is
Foster awareness for domestc partcpation immediate (1-2yrs) ~ [TeSen Frospecte o NA 2026 2025 2026 |ESPD-DoE NA Yes
6.6 For small hydropower projects, only domestic investors shall be lconducted
allowed for partnership with the RGoB authorized agency. The
lownership of the domestic investors shall however not exceed 49%
of the equity component.
quity comp Float IPOs and green bonds. |Continuous y: ilproiosisiopened NA 1 2025 2029 DGPC NA Yes
6.7 In case of domestic investors under Clauses 6.5 and 6.6, the
. Validate the funding source of domestic Timeline by which
shareholding by the domestic investors shall be based on visibilty MoF, RMA, Fls,
o ranspecmey of fonding burcs with g ectmente o ot jnvestors tough qudline i conulaon. | Continuous pueine s reparea NA 2027 2026 2027 [DOEIDGPC|\OrE uncommitted Yes
foreign partners. i publi
/6.8 Identification and selection of hydropower projects for
ldevelopment shall be based on the PSMP, which shall be periodically|
updated Update PSP afer Syears based on i ongeterm (>5yrs)  [hepne Y WM PSMP | pyp 2040 2034 2030 2034 |ERDD-DoE|  MOF- eneray No
by the DO in keeping with the REDR-2024 and in conformity with qui up g
lextant Guidelines for Development of Hydropower Projects.

6.9 The medium, large and mega hydropower projects shall provide
thirteen percent (13%) of net electricity generated as Free Power
land at no cost to the RGoB or equivalent cash payments at 13% of

the electricity revenue. For projects below 100 MW, the quantum of
Free Power shall be determined at the time of project commissioning
based on financial viability of each individual project.




6.10 Development of multi-purpose, reservoir and pumped storage
projects including solar hybrids shall be prioritized to ensure

Priortize implementation of multi-purpose,

Timeline by which
Bunakha, Sunkosh, Kuri-
Gongri and Gongri-

maximization o fitn power availabilty and value from energy so as | '“FE RRETERE R L RTRNEORE flongrterm (> 5yrs)  (GNSN SRS Project DPRs June 2034 2025 2034 DGPC DoE, BPC uncommitted Yes
to derive complementary benefits through balancing of intermittent B
|generation sources and enhance climate resilience. p yrids 9
Innovative construction
methods & technologies
Hesictinnovativalconsictonlme o I (A ey ladoption included in the | E=Xisting hydro Al planned HEPs 2025 2029 DGPC PDs, DoE. uncommitted No
land technologies. oroject bing
ldocuments
QA & QC aspects
6.1 Hydropower assets shall be developed, operated and implement Qualty Assurance (QA) and e Existing hydro
maintained with the highest standards of qualty, efficiency and |Quality Control (QC) as per Hydropower  [Continuous g dooument for all | Projects under | Al planned HEPs 2025 2029 DGPC PDs, DoE No
sustainabilty through deployment of state-of-art technologies Development Guidelines 2018 planned HEPs, construction
Bench marking O8M of hydro projects gg;a::gg:nme BT
based on regional & international practices |Continuous eaping with regional & All operating HEPs 2025 2029 DGPC PDs, DoE No
[FEEe U L) international practices.
.12 Hycropower resource shallnot be allowed o be developed 85 8| o i ooie o e oo Timeline by which Policy A 2028 2025 2028 ok ncommited Yes
Captive power plant awareness is conducted
Solar and Other Renewable Energy uncommitted
Develop an inventory of RE projects for “nvl‘;"‘f“"szgg" "r‘:"e s
| development Immediate (1-2yrs) |0 made"/ava”amz X NA June 2027 uncommitted No
6.13 The DoE shall promote development of solar and other
renewable energy resources such as wind, geothermal, biomass, Donor agencies,
hydrogen and emerging technologies to expand and diversify the 2025 2027 Dok MoF, private
lenergy supply sources including energy needs for heating and Conduct studies on use of RE for meeting 2. Timeline by which sector
cooling. lthe heating & cooling (HVAC) energy needs|Immediate (1-2 yrs) 5‘“"““ e of RdE for Ina June 2027 uncommitted No
lof HHs & establishments meeting needsis
completed
6.14 The identifcation of solar and other renewable energy sources rimeline by which REMP
shall be as per the Renewable Energy Master Plan (REMP) 2017 |Updation of REMP 2017 Medium-term (3-5 Yrs) | '™ by whic REMP 2017 2027 2026 2029|DoE NLCS. uncommitted No
is updated
which shall be updated periodically in keeping with REDR.
Timeline by which
Investment Prospectus prepared Continuous investment prospectus is [NA Investmet prospectus 202] 2026|DoE uncommitted No
prepared by 2025/26
prepared
6.15 Solar and other renewable energy will be promoted through
both public and private investments including Foreign Direct
Investment (FDI) in the form of Public-Private Partnership (PPP),
Independent Power Producer (IPP) & Captive arrangements. This
will be faciltated through appropriate routes along with PPA and or Timeline by which Competitive bidding
ransmission Access Agreement (TAA) with transmission and Compettive bidding process instituted Medium-term (3-5 Yrs) |competitive bidding process instituted by 2026 2029|DoE PDs uncommitted No
istribution uties rocess is instituted 2029
6.16 The DoE shall prepare inventory of solar sites with minimum Timeline by which
(details which shall be made available for investments through Develop National Solar Energy Inventory [Immediate (1-2 yrs) |National Solar Energy  [NA 2025 2024) 2026 [DoE NLCS, ISA committed Yes
appropriate mechanisms inventory is developed
[Timeline by which SOP
Develop SOP for allocation of solar projects ;o iate (12 yrs)  [for allocation of solar  |NA 2026 2025 2026 |DoE/ESPD uncommitted No
6.17 Any interested project developer shall submit solar proposals, projects developed
\which are not in the solar inventory list o the DoE for approval.
The DoE shallissue an SOP for allocation of solar and other evelon SOP foral — Timeline by which SOP
renewable energy resources ovelop SOP for allocation of other Medium-term (3-5 Yrs) for allocation of other RE [NA 2028 2026 2028 |[DoE/EIMD No
proj projects developed
6.18 The DoE shall promote Renewable Energy Service Providers
(RESP) to scale up energy supplies to the consumers from solar and 1. Alleast one RESP
lother renewable energy sources along with Prosumers to harness  |Implement the guideline for development of established by 2027/28
solar and other renewable energy, reduce the national electricity ~ |DERS 2023 Continuous No. of RESP/Prosumers |NA 2. 204 prosumers added 2025 [2027/28 |DOE/EIMD |ERA, BPC, MoICE | uncommitied Yes
supply deficit and enhance energy independence for which
connectivity and tariff guidelines shall be issued.
implement the following off-grid projects:
Lunana smah nydre (500K Medium-term (3-5 Yrs) NA 2028 DoE/DGPC|Dzongkhag, LG committed Yes
Solar PV mini grids for Wachey (51kW) and g g
6.19 The DoE shall promote Distributed Energy Resource Systems ~ |Esuna (26.4kW), Lunana Medium-term (3-5Y15).|rimeline by which the 2027 DoE Dzongkhag, LG commitied Yes
(DERS) to provide energy solutions for those areas where grid projects are 2025 2028
connectivity s not viable. implemented
Solar PV mini grid for Shingphel (S3KW).  |\te gium-term (35 Yrs) Shangsa 33kW 2027 Dok Dzongkhag, LG committed Yes
BWS, Tashiyangtse
Solar PV mini grid for Roelmoteng (15KW). |y4e 5iym term (3-5 Yrs) 2028 DoE Dzongkhag, LG committed Yes
Lhuentse
4-1 from ICIMOD, 3 from
(0. of new it irigtion Gol PTA, Paro &
Implement solar lft irfigation systems Medium-term (3-5 Yrs) |systems installed A Punakha - FY 2025-26; 3 committed Yes
each in FY2026-
27128129
No. of new solar dryers
Implement solar dryers Medium-term (3-5 Yrs) [installed in collaboration [NA (;2/;‘;7 g;zsfi committed Yes
6.20 The DoE shall promote productive end-use of renewable lof DAMC, MoAL
lenergy solutions to empower communities, enhance livelihoods and 10 solar powered EV
sustainable t ! |EV charging stations Medium-term (3-5 Yrs) NA 9 ministries & 1PMO - 2025 2029 | DoE/EIMD Le committed Yes

hrough
applications such as water pumping, EV charging stations, and

charging stations
installed

FY2027-28/29 - Gol PT;




-
No. of communities
Provision of ivelihood equipment Medium-term (3-5 Yrs) [provided with livelihood [NA 1 e, Fy2025-26, committed Yes
lequipment prol
Supply of Solar water heating systems  |Medium-term (3-5 Yrs) |No. of SWHS supplied  |NA zs/gg/g;jzg)végﬁw committed Yes
No. of solar powered 15 nos. FY2026-
Instalaton of Solar powered cold storage ~[Medium-term (3-5 ¥rs) |05 5078 PN Ina it committed Yes
6.21 Project Developer may set up solar and other renewable Faciiate lease of state land with NLCS | Continuous [TAT by which land lease | 5 (ronchekha) 5 working days 202] 2029|DoE NLCS, PDs
lenergy projects on their own fand or on leased Statelprivate land. faciliated
Concession Agreement (CA)
No. of CAs signed with
Draft and sign Concession Agreement with |10, SPVs 3 (2024) 5 (incl. sunkosh) 202] 2034|DoE DGPC, SPV uncommitted Yes
SPVs for hydropower
6.22 Any Project Developer intending to set up Renewable Energy
orojcts shall enor nfo & Concession Agreement (CA) with the BoE
This agreement shall outine the rights, obligations and detailed
terms & conditions governing the construction, commissioning, o, of Gs signed with L g solar
loperation & maintenance of the project and reversion of the project ~|Dratft and sign CA for solar projects Continuous O ra Sgnedwith o (2025) {Jungzhi enchekiy 2026 2028|DoE Private developers| uncommitted Yes
to the RGoB, as relevant, after the expiy of concession. solar developars mors In Tanchekha)
Timeline by which CA
6.23 The DOE shalldevelop a comprehensive frameviork for the CA Develop comprenensive CA frameworks or 1 e (12 yrs)  [framenrhs e Hyaro A 2028 2025 N - P, PG ncommited Yes
for signing with the Project Developer(s) hydro and solar
ldeveloped
6.24 The CA for the development of hydropower projects shall be
\valid for a period of 30 years from the Commercial Operation Date  [Policy Action 6.22 (1) wil take care uncommitted
(cop)
6.25 The CA for the development of solar projects shall be valid for a
ariod o1 28 yoars fom e COD, Policy Action 6.2 (2) wiltake care uncommitted
Conduct research on CA for other
6:26 The period of CA for other renewable energy projects shallbe |, o ot 1o’ oray projects like wind, Medium-term (35 Yrs) |1meline by which the -, 2028 2027, 2028|DoE/EIMD uncommitted No
as notified by DoE. research is completed
lgeothermal, green hydrogen, etc;
/6.27 The validity of CA under Clauses 6.24 and 6.25 may be
lextended by a maximum of five (5) years, subject to predefined  [Policy action 6.2 (1) & (2) wil take care uncommitted
conditions as may be prescribed in the C/
Timeline by which lease
6.28 Project Developer(s) of solar rooftop projects or the RESP shall arrangement guidelines
lenter into lease agreement with the property owner, granting rights _[0¢V1oP lease arrangement guidelines and and lease agreement
. Jase sgreement templat o slr ot |Inmecite (1213 NA 2026 2025 2026|DoE/EIMD uncommitted No
to use the property for solar installation and operation for which DoE template for solar
|will issue the lease arrangement guidelines. rojects rooftop projects are
ldeveloped
Hydrogen and Derivatives uncommitted
6.29 The DoE shall encourage the development and integration of
alue chain by adopting emerging renewable energy
ltechnologies and innovations including green hydrogen and its |Adopt new & scalable technologies Medium-term (3-5 yrs) [NO: Of new technologies |\, 3 (GH2, BESS, Turbulent 202] 2029|DoE/EIMD uncommitted Yes
adopted turbine, green ammonia)
derhatves such s hycrogen fuel green ammoriaand aher energy
storage sys
[Timeline by which pilot
p“";"e"“’"s‘"a“"";’9'“" hydrogen ey @5 vrs) [ green Ina 2027 202] 2027|DoE/EIMD |DoST, ERA uncommitted No
16.30 The DoE shall facilitate the creation uf an enabling ewsys(ems production plant and fts use lydrogen is completex
to support innovations, investment and
hydrogen sconomy and fs valu chain {or o dameatc and frsign Timeine by whieh
Conduct research on energy storage Medium-term (3-5 yrs) [fesearch onenergy |y, 2027 202] 2027|DoE/EIMD |DoST, ERA uncommitted No
viabilties storage viabillty is
complete
6.31 The DoE shall promote and advance use of green hydrogen as
an alternative fuel for the transport sector and related industries, |Implement pilot FCEV bus between rimeline by which pifot
along with green ammonia and other derivatives, in line with the | Thimphu & Paro with H2 refuelling stations [Medium-term (3-5 Yrs) Y wihich plot 1, 2027 2026 2027|DOE/EIMD |DoST, MoF uncommitted No
FCEV is impimented
Hydrogen Roadmap 2024 and future amendments, supported by
regulatory frameworks
Timeline by which atieast
6.32 The DoE shall add hydropower generation capacity as needed
to support production of hydrogen and other energy storage Implement reservolr, pumped storage, and | ong iorm (> 5 yrs) |1 PSP Werichhu) anda 2029 2027 2020|DGPC  |DoE, PDs uncommitted
> Subhe hybrid solar projects reservoir (Bunakha)
s started
Other Energy Initiatives uncommitted
6.33 The Do shall explore the substitution of fossi fuels in various | 1 Timeline by W”‘””‘ oST. Pt Sect
sectors with green electricity, green hydrogen, e-mobility and |- Develop Viedi (3-5 Yrs) plansis Iy 2026 2025 2026|EIMD-DoE |2°°T ©" | uncommitted No
plans (cement, transport, cooking fuels) ldeveloped MoF, DECC
bioenergy to reduce greenhouse gas (GHG) emissions.
Timeline by which
g:n":“me“‘b‘”w study onadoption of |, siate (1-2yrs)  [feasbilty study is NA 2026 2025] '2026|DoE/EIMD uncommitted No
6.34 The DoE shall promote the use of other energy generation s completed
sources like small modular reactors (SVIR) and other innovative Timoline by wheh
technologies t rt long-t
technologies to support long-term energy securiy. Explore partnerships with Gol and other |y (35 Yrs) NA 2028 2025] 2028|DoE/EIMD uncommitted No
SMR developers
lexplored
Pilot small-scale WTE technologies Medium-term (3-5 Yrs) [Timeline by which pilot uncommitted No
6.35 The DoE shall promote for project and study for |\ 2028 2028 2028|DogsEmD [DECC Private
lenergy recovery and reduce GHG emissions. \waste-heat recoveries sector
Study adoption of waste-heat recoveries for|
S oo Medium-term (3-5 Yrs) are completed uncommitted No




6.36 In cases of critical energy security concerns, the DOE, with prior

Conduct a study on captive power
lgeneration using non-hydro resource or

Timeline by which the

approval of the RGoB, shall permit captive power generation using Medium-term (3-5 Yrs) NA 2027 2026 2027|DoE DoT, MolCE uncommitted No
alternative fuels for implementation to study is completed
non-hydro resource or any other alternative fuels.
upport critical energy security condition
Timeline by which the
6.37 The Do shall explore energy swapping/ banking and ofher  |Explore energy swapping/ banking optons |yse i tarm (3-5 vrs) [sutable options are. . |NA 2027 2026 2027|DoE — ncommitted No
suitable mechanisms to ensure a stable domestic energy supply. to ensure stable energy supply xplored
Institutional and Human Resource Capacity Bu
Iniroduce reforms on restructuring inline | i o, | Timeline by which NA 2029 2025 2029|DoE ST, JNEC, RUB | uncommitted No
with the approved law by the Government reforms proposed
6.38 The RGoB shall strengthen the public & private energy Faciliate CST/AINEC, RUB on review of [Timeline by which review|
institutions by implementing targeted reforms, review energy related |crricuium g Continuous lof curriculum 2029 2025 2029|DoE CST, JNEC, RUB | uncommitted No
leducational curriculum and course modules i technical institutes, coordinated
and investing in capacity building initiatives to ensure sustainable
lgrowth of the sector.
CST, JNEC, RUB,
Facilitate capacity building programs Continuous No. of capacity building |\, 10 trainings 2025] 2029|DoE utilties, Private uncommitted No
related to renewable energy programs faciltated octor
Promote RESP/prosumers through Continuous Setting up of blended [ 2020 2025 2020|oE Private sector, uncommitted
competitive financing financing facilty RMA, Fis
16.39 The DOE shallfacilitate growth of RESP to drive the expansion
and management of solar and other renewable energy resources o — o of capacity bukding ST, INEG, RUE,
ontinue capacity building of potential Continuous programs (6.38) NA 10 trainings 2025] 2029|DoE utiities, Private
private players
implemented sector
Develop guidelines for formation of
professional PMCs Immediate (1-2yrs) || meline by which PMC 2027 2026 2027|DoE uncommitted No
16.40 The DoE shall provide necessary support to facilitate formation |quideline is developed
lof Project Management Consultants (PMCs) and Panels of Experts
(PoE) to provide specialized management, technical and
professional services for the development and sustenance of the Timeline by which PoE
renewable energy ecosystem. Develop ToR for formation of PoE. Immediate (1-2 yrs) Imeline by which PoE |y 5 2027 2026] 2027|DoE uncommitted No
IToR is developed
541 The DOE: n collaboraion il l energy.relaled entiles ang
leducational institutes, shall conduct Research, (Conduct RDED nitiaives on emerging and No. of RDED projects on 2 research conducted
innovative energ; Continuous lemerging energy NA 2025 2029|DoE CST, JNEC, RUB | uncommitted
Demonstration (RD&D) on emerging and innovative energy by 2027
technologies conducted
technologies to meet future energy needs.
6.42 The DoE may establish a National Green Energy Panel
consisting of relevant experts in the field. The Panel will provide | Develop ToR for establishing National Timeline by which
technical Green Energy Panel (establish a National | Medium-term (3-5 Yrs) |National Green Energy NA 2027 2026 2027|DoE uncommitted

and advisory support to promote the development of renewable
lenergy and other emerging technologies.

Green Energy Panel)

Panel is established




Timeline
Policy statement Policy Action Action timeline Indicator Target | Timeline (Start | Timeline (End A:“my “M.:cm Eund Within 13FYP
Date) Date) o (Yes/No)
7.1 The Associated Transmission Systems (ATS) for
the renewable energy projects including system Update and align NTGMP with - '
Istrengthening shall be developed in conformity with the [REDR for renewable integration |Immediate I":::Z‘: by which NTGMP is NTGMP 2018 Upds'gg,:,y June 2026 2027 DoE BPC, DGPC, BPSO
INTGMP, REDR and other priority plans as lon regular basis P
directed by the RGoB.
vl b, o o aerts na vanarission adlr (120 4yt ety i Tasined I
distrbution ines o connect the renewable energy ({01 1= PAE TOWOROS Y I oniinuous TAT for signing of TAA NA o RE prejoct 2026 2020 DoE ivetoprs
projects with the nearest grid and make access
: 6.15) allocation by DoE
possible to the developers.
7.3 The utiity shall provide open access to the grid and
lensure adequate grid capacity to allow seamless power|Develop and implement an imeline by whi
 which Open Access
[svacuation and transmission for both domestic (Open Access Framework and |\ gy im torm — |framework is developed and NA 2028 (2026/27) 2026 2028 DoE BPC
lconsumption and cross-border undertake transmission system
" : ° AU " s imade operational
lexportimport, while ensuring transmission grid planning and augmentation
resilience.
7.4 A Project Developer must secure a Power
Evacuation Agreement with the transmission and
distribution uilty at the time of CA signing. This -
lagreement will ensure that transmission and PDs to sign Power Evacuation |, LSIicy=onnalihslioveg A 6 months 2026 2020 pc | Prolect developer,
distribution faiities are available for wheeling the jth T&D utii oresment aih'tos thy DGPC,
lelectricty within Bhutan and for export, il the delivery
boint at the international border or other agreed-upon
delivery points for cross-border transactions.
7.5 A Project Developer shall pay the required wheeling
landlor network charges as determined by the
Regulator.
e e ot syt s e
acilitate the transmission of power in coordinatiof |Authority (DA) for exportand |Continuous ITAT for reciept of DA's approval NA 6 months 2025 2029 DoE  |BPC, DGPC, BPSO Uncommitted
transmission enties of the neighbouring or e
lexporting/importing countries port of p
7.7 The utity shall deploy advanced technologies,
including artifcial intelligence (Al), smart meters,
internet of things (IoT), digital twin, and other Conduct research, develop and Timeline by which Digital PG, BRSO, DGPC.
innovations to enhance grid securiy, refiabilty, implement Digital Roadmap for [Immediate Roadmap is developed and NA 2026 2025 2026 DOE  |2RN Bovrean | Uncommited  [No
resilience, and improved service delivery as well as  [the power utiities implementation initiated
lensure protection against cyber threats through real
lime monitoring.
7.8 All power projects shall adhere to scheduling and ’ ]
dispatch requirements as per the Grid Discipline Ensure all projects comply with |50, % Compliance with GDM 100% 100% 2025 2029 ERA, BPSO (BP0 DOPC. Power | 0commited

Mechanism (GDM) Regulations.

|GDM regulations

7.9 Solar and wind projects shall be granted priority
[dispatch, subject to grid relabilty, safety, and capacity
lconstraints, as determined

by the System Operator.

7.10 The use of ancillary services shall be promoted to
lefficiently manage the national and interconnected grid
lwith appropriate regulations implemented to support
such initative.

projects




Timeline Resources
Policy statement Policy Action Action timeline Indicator Baseline Target | Timeline (Start |Timeline End | =529 CoRabor=iing Fund | \vithin 13FYP
=4 = Agency Agencies (committeciun V{0 T5F)

committed)

8.1 The DOE shall facilitate the allocation of State Reserve

Forest (SRF) land and acquisition of private land for the

Renewable Energy projects including for the transmission and | Faciltate allocation of SRF land AT by which the Lol issuance

distribution infrastructure. The land acquisition and leasing shall through issuance of Lol and Continuous | /7 Y " NA |5 working days 2025 2029 Dok NLCS, DoFPS, LGs

be carried outin accordance with the Land Act of Bhutan 2007  |coordination with NLCS

and its regulations and guidelines, as may be amended from

time to time.

5.2 In case of the private land required for Renewable Energy

project, the DOE willfaciltate ts acquisition and conversion to

SRF. The costs/compensation shall be as per the extant Land | Facilitate acquisition and conversion TAT by which the SRF for

Act and rules and regulations. If private land has been acquired |to SRF for public-led RE projects | Continuous  |public-led RE projects (hydro)is| ~ NA |5 working days 2025 2029 Dok NLCS, DoFPS, LGs

by way of providing a SRF as substitute land to the landowner, _|(hydro) faciltated

the land shall be leased to the Project on payment of annual

lease rents

8.3 The DoE shall lead in framing Guidelines and Rules for | 2P92 R‘gm of Way (R°W2”im Timeline by which the guideline BPC, ERA, NLCS

obiaining Rightof Way (RoW) forransmision and aistibuton | S 2 TElCC it NA 2027 2026 2027 PSMD-DoE SN Uncommitted

8.4 Forthe purpose of raising finance for the hydropower, solar

and other renewable energy projects, he RIGhIS-0-USe of and. [, oo oo tinthe Provision included in the

allotted O e tee Continuous ~ [Concession Agreementand CA| KHPLCA |CAsfor6HPPs| 2025 2029 Dok SPVs, NLCS Uncommited

under the Land Lease of National Land Commission may be oncession Agreer signed

Morigaged for the period of concession.




In the event of a power deficit scenario,
requiring load shedding, the order of load
shedding shall be in reverse order to the
above order of merit. The DoE shall issue
guidelines to execute this provision during
exigent circumstances.

exigencies

guideline is developed

Timeline Resources
i N q . A n n Lead Collaborating Fund
Policy statement Policy Action Action timeline Indicator Baseline Target Timeline | Timeline (End| Agency Agencies (committed/unco Within 13FYP
(Start Date) Date) mmitted) (Yes/No)
9.1 The DoE shall regularly undertake supply-
demand projections and energy security X .
analysis for planning generation, transmission [Carry out supply and demand forecast {Immediate . -D repor nnually ol
lysis for planni tion, transmission |G t supply and demand f t|Immediat ;‘;‘;igst r:”gft'y 3&:2;23 S-Dreport 2024 | Annuall 2025 2034 DoE DGES’S?)PC’
and distribution network expansions and portp
upgradations to meet domestic energy needs.
9.2 The DoE shall assess and allocate power Continue assessment and allocation PC- 50 wc\)/\rIII(ti:m c}g S PSMD-
supply to industries in consultation with the . - Continuous TAT for power allcoation PS- 24 g day 2025 2029 BPC, Industries
. of power to industries based on SOP for PC and 30 DoE
relevant RGoB agencies. (2024-25) days for PS
9.3 The order of merit for supply of electricity
from the national grid shall be as below ((i)
being the highest priority):
i. Essential public institutions and services
ii. Individual households
iii. General commercial establishments
. L ; . Develop and issue Load Shedding A A
Iv. Industries including construction power  (FARHTAIIESt-amS s iy WO T VIl oy Wil NA 2027 2026 2027 BDPOSEé BPC, DGPC




Timeline Resources
Policy statement Policy Action Action timeline Indicator Baseline Target Timeline (Start| Timeline (End .Lead Cojlabor?tlng Ffmd,, Within 13FYP
Date) Date) = " (Yes/No)
ommitted)

10.1 The RGoB shall allocate sufficient resources to
support development of renewable energy projects. This
includes activities like project profile preparation, site Uncommitted Yes
investigations, environmental studies, securing
clearances, capacity building, and promotion of projects.

Develop Investment Prospectus Immediate Timeline by which investment NA Investment prospectus is 2025 2026 DoE B Uncommitted No

prospectus is developed developed by 2026

10.2 The DoE, in collaboration with relevant agencies,
shall explore and facilitate diverse, competitive and . . .
innovative capital financing models for implementation of No. of |n.nova(|ve financing
projects. These shall include a mix of financing sources ) o . . ) mechanisms explored )
from Multilateral Development Banks, FDI, carbon & Explore innovative financing mechanisum Continuous (concession, green bonds, 3 2025 2029 DGPC/DoE Fls Uncommitted No
climate financing, international & regional investments, carbon market, climate
EXIM banks, IPOs/FPOs, Green Bonds, private sector financing, etc.)
investments and other appropriate financing options for
renewable energy projects and associated transmission
and distribution systems.

Develop FDI Service charters for hyd Timeline by which FDI Service FDI Service Charters for

elve opd th e;/g:e cvaders or hydro, Immediate Charters for hydro and solar is NA hydro and solar is 2025 2025 DoE Dol Uncommitted No

solar and other RE projects developed developed by 2025
10.3 The DoE shall promote blended financing for solar,
other renewable energy and Energy Efficiency projects, by |Explore the blended financing to assess - . .
mandating a certain portion of the Commercial Bank’s grants, loan, guarantees, credit guarantees (Immediate ;Ii";m:hir:]e ti)y “;h'IChr b(ljended NA 2026 Et'ed toI)MAF 2025 2026 DoE-EIMD Flnog’ rl;A(:F, R:\f/? Uncommitted
annual loan portfolios for these projects as prescribed by |and concessional interest ancing is explore: proposa S, donor agencies
the Royal Monetary Authority.
10.4 Adequate government funding shall be allocated
through the budgetary system to promote research,
development, innovation and demonstration activities, gggg) prt?‘ztc;setantr:ual r::dgetstbased on Continuous Ang:;l( B:dget proposals Bugg\;(eztogr:g%sal Annual 2025 2029 DoE MoF
particularly those related to energy value chain initiatives activities o be carried ou su e
and energy storage/carrier solutions.
10.5 The MoF, MoENR and DHI shall facilitate
reinvestments from the hydropower earnings through an No
appropriate Dividend Policy to
finance the development of renewable energy projects.
10.6 The fiscal incentives for Renewable Energy and
Energy Efficiency projects shall follow the provisions of the |- FI Act 2021 already in place
extant Fiscal Incentives Act and its Rules. In addition, the |- Propose relevant incentives for RE projects Medium-term No. of private RE projects NA 3 2026 2029 DoE MoF, private NA No
DoE may propose appropriate incentives for the based on experience and progress of the (solar) initiated developers
investments in renewable energy projects to remain projects
competitive in the market.
10.7 Repatriation of capital and remittance of dividends
for the foreign investors shall be in the currency of the | e g Regulations 2025 in place Continuous NA NA Dol/MoICE |DoE, PDs NA
investment in keeping with the prevailing FDI rules and
regulations




Timeline Resources
oy Acti . ; Lead | Collaborating
Policy statement Policy Action Indicator Baseline |  Target Timeline | Timeline | Ageney | _ Agoncios u— e —
(Start Date) | (End Date) (committed/uncommitted) | ~ (Yes/No)
1.1 A renewabl snergy projects ncudig GENeran. | |en,rq complance withnatonal anvionmental it by i o
ransmission and distribution shall comply with the national laws and other international best practices such | Continuous imeline by which montoring Annual Annual 2026 2029 DoE PDs/SPVs
lenvironmental conducted for signed CAs
as WB, ADB, etc. through provisions in the CA
laws and adhere to international best pracices.
11.2 A Project Developer shal conduct comprehensive
Environmental and Social Impact Assessments (ESIA) as per the [PDs to conduct ESIA and obtain EC as part of Hydro - 20 DGPC,
ke reguLAonS of e CoURY B I i Continuous No. of ESIA conducted 1 Gamria | fgere 2 2026 2029 oo | pECC, Dok Committed Yes
relevant RGoB guidelines
11.3 The MoENR and the Project Developer shall determine the
minimum quantity of water to be released at all imes from the | PDs to comply Water Act Medium-term ~ [% compliance 100% 100% 2025 2029 | DoW | DGPC,DoE
hydropower projects in keeping with the water regulation.
11.4 A Project Developer shall be responsible for mitigating
adverse environmental impacts, as outlined in the approved ESIA |on 1 comoly with Environmental Clearance and I Timely submission of Compliance |Compliance PDs,
Repor A Continuous " o Annual 2025 2029 | Fo%
IThe Project Developer shall also implement the Environment reports by PDs reports
Management Plan (EMP) throughout the projectss lifecyce.
11.5 The DoE shall collaborate with relevant agencies for the
issuance of forestry and environmental clearances for the Faciliate issuance of FC and EC for RE projects | iny oy | TAT by which issuance of FC & NA  |Sworkingdays| 2025 2029 |POFPS&|poe ppg
through coordination with relevant agencies EC s faciiated DECC

renewable energy projects.
11.6 A Project Developer shall avoid installation of project rimeline by which acqusiion.
components within human settlements and private land. In events| Y oq g

resettioment and rehabiltation Geowg,
where installation within such premises becomes unavoidable, a |Ensure incorporation of detailed plan in ESIA of |

ontinuous are impimented under 24 months | 18 months 2025 2029 | PDs |Dzongkhag,

Project Developer shall bear the costs of acquisition, the DPR

unavoidable cases from the NLCS, public
resettioment and rehabiltation as per relevant laws, rules and ‘

project’s zero date
regulations
11.7 A Project Developer shall ensure integration with the local
erea deveopment or g he housing needs and sourang of PDs o comlywiththe CA Continuous e compliance L 0% 2025 [ P—
products as may be prescribed in the CA.
11.8 For hydropower projects, the DoE or any authorized agency|
shall undertake an integrated geohazard assessment to evaluate
the potential and mul d risks, including geohazard framework in
lthose posed by climate change. This approach will enable design [the DPR as per the Guidelines Continuous Incorporation in DPR and its Dorjiung | DPROfnew 2025 2029 PDs

approval HEPs
lof more resilient and adaptive infrastructure to withstand or adapt
against mult-hazard cascading events, particularly where
projects have to be located in vulnerable catchment areas




Policy statement

Policy Action

Action timeline

Indicator

Baseline

Target

Timeline

Timeline (Start
Date)

Timeline (End
Date)

Lead
Agency

Collaborating
Agencies

Resources

Fund
(committed/un
committed)

Within 13FYP
(Yes/No)

12.1 The construction of renewable energy
projects shall prioritize active engagement of
local contractors, workforce, and employees
for fostering national capacity building and
innovation, with a focus on inclusive approach
for sustainable development.

Engage local contractors, workforce,
and employees

12.2 Whenever expatriates of specialized skills
are employed during the construction, a Project
Developer shall mandatorily ensure structured
knowledge transfer and capacity building
programs for the local counterparts, to enable
Bhutanese professionals to lead in future
projects.

Knowledge transfer & capacity-
building plans by PDs.

12.3 During the operation and maintenance
phase, all employee positions shall be filled by
Bhutanese nationals, except for roles requiring
highly specialized skills. Efforts shall be made
to develop and transfer these skills to local
professionals to minimize reliance on external
expertise.

Mandate all employees to be local
during O&M period except on case by
case basis through CA

Continuous

Maximum no. of local

contractors, workforce and
employees engaged in projects

KHPL, SHPs,
DHPC

75%

2025

2034

DoE

DGPC, PDs

Knowledge transfer & capacity
building ensured in the CAs.

NA

50%

2025

2034

DoE

DGPC, PDs

% of O&M roles filled by

Bhutanese

As per CA

75%

2025

2034

DoE

DGPC, PDs




Timeline Resources
Policy statement Policy Action _Actl?n Indicator Baseline | Target Timeline (Start | Timeline (e Collaborz_mng Fu.nd Within 13FYP
timeline Agency Ag ( ted/un
Date) (End Date) n (Yes/No)
committed)
13.1 The DoE shall establish a dynamic domestic .
N Develop domestic Power Market Platform — . .
Z;’g’i’:ﬁ;ﬁ‘f‘;g}ift‘;’tmg"f;ﬁi%f‘g;t'a”ng ) power ;:sg('jy with real-time bidding, clearing and Medium-term E;‘;;”;‘;:é::gl‘ Platform is NA 2028 2025 2029 DoE-PSMD DGPghinl'CBSPSO'
on a transparent market-driven pricing mechanism. seftlement modules
13.2 The RGoB shall promote industries that utilize
green electricity for production, aiming to enhance Promotion of industries with green value N . .
green value-added exports while reducing the carbon |additions using green electricity, green H2, |Long-term Sl By Wil EErEig NA 2028 2026 2029 Dol-MolICE MoENR
. L . . green products promoted

footprint and contributing to sustainable economic etc.
growth
13.3 The RGoB shall strengthen regional grid | ¢ ission ints " ith Timeline by which NTGMP
interconnections and pursue market integration for nerease transmission interconnections wi i i i
groen energy trade thiough bilstoral, regional and _[India through updation of NTGMP Long-term  |dbdated in consultationwith | NTSHP | 207 2026 2027 Doe-psmp [ MFAET. Sol BPC,
multilateral frameworks, contributing to regional clean
energy transition and collaboration

Engage with bilateral market platforms to N . . .

explore opportunities for market integration |Long-term I';thr.]ti ?é;vr;;h 'il)s(cussmns 2027 2025 2027 DoE-PSMD MFAEEGC;%’ BPC,

and regional energy trading wi T
13.4 The DoE shall leverage the power market Int t bon tracki dule into th
platform to digitally account and monitor the carbon nna?grrlaale iCZ; n(':;rkr:tc llr;?fé?; tl;)enﬁlgn?tore Timeline by which digital carbon
offset benefits from renewable energy projects for acclount ?orwand reportpcarbon offsets flrorr‘m Medium-term |accounting is integrated with NA 2027 2025 2027 DoE-PSMD DECC
;:e;(ilrr:gnlir;;irbon markets and other cooperative renewable energy trade power trade
13.5 The DoE shall facilitate Project Developer(s) in Explore international carbon marksts for
fnffrf;’:g n;';et é";ﬁ;”:;'r?'t‘;;ngtff;‘o';;rek;‘;”d other | Carbon trading and derive benefits for RE |Medium-term 'C\‘:r‘b‘(’)fanE a‘:;‘:fds registered for| -\, 1 2025 2029 DoE, DECC ';f:‘o?é's"”sg <
renewable energy projects development o Y
13.6 Benefits arising from the sale of carbon credits
shall accrue to the Project Developer. Carbon credit
verification, registration, sale and transaction at the Facilitate PDs on possibilities of carbon . . _ DECC, PDs,
national or international level shall be the Project credits and trade and ensure coverage in  |Continuous E;{bzfnpc?:dﬁu:ﬁefaggh NA 2 2026 2027 PSMSQEMD international carbon

Developer’s responsibility. The RGoB shall levy tax
and fees on the transaction of such credits as per the
Bhutan Carbon Market Rules and Framework.

the DPR

markets




13.7 Cross-border trade of clean electricity shall be
expanded by engaging with evolving regional power
markets, leveraging innovative mechanisms such as
Renewable Purchase Obligations (RPOs), Renewable
Energy Certificates (RECs), and other tools to
contribute to regional GHG emission reductions.

Explore participation in regional green
energy mechanisms to trade RPOs, RECs,
HPOs, etc. to derive benefits of clean
electricity exports.

Medium-term

No. of projects participating in
green energy mechanism

2026

2029

PDs

DoE, DECC,
international carbon
markets




Policy statement

Policy Action

Action til

Baseline

Timeline

Target

Timeline
(Start Date)

Timeline (End
Date)

Lead
Agency

Collaborating
Agencies

Fund
(committed/uncommitted)

Within 13FYP
(Yes/No)

14.1 The tariff for i i

ion, di 1 and retail services shall
be based on fair and competitive cost of supply.

14.2 The tariff shall reflect the following:

a) The value of equity at the time of commissioning of the renewable energy
project shall be maintained throughout the project concession period for
determination of Return on Equity (RoE).

b) The allowance for RoE should be comparable to that of regional power
market and industrial benchmark to attract and sustain investments.

c) The assets of the hydropower plants after their Economic Life shall be
revalued based on replacement cost basis and the debt equity mix of 70:30
shall be considered and equity thus derived will be used for determination of
RoOE.

d) The benchmark tariff shall be the realizable tariff from other opportunities
such as export, import, PPAs with end consumers, and internal and external
energy markets.

e) To ensure predictability and reliability, projects shall determine generation
tariff through long-term PPAs by securing off-taker for domestic sale which shall
be endorsed by the ERA.

14.3 The retail tariff shall be structured to ensure competitiveness, efficient
usage, and reasonable return to the utilities. The RGoB may address
affordability of the targeted consumers by providing an appropriate subsidy.

14.4 To balance supply-demand incongruities while optimizing grid efficiency,
the tariff regulations will incorporate dynamic pricing mechanisms. This
mechanism may include Time-of-Use (ToU) or differential tariffs to address
supply 1d variance, it i efficient use and conservation of
electricity and other demand side behaviours.

14.5 Truing-up of costs during the period of tariff cycle for adjustment of
differences shall be allowed for which the DoE shall issue the necessary
guidelines

14.6 The DoE shall make necessary ar to meet the d

Prepare and issue Tariff Guidelines

Incorporate provision on truing-up in the
Tariff Guidelines 2025

Regular assessment of domestic electricity

electricity demand, including electricity imports from energy markets, energy
banking or through PPAs with external parties.

cor including for
industries. Pursue with Gol for import of
power on short-term and long-term basis

Immediate

Immediate

Continuous

Timeline by which Tariff
Guidelines prepared and issued

Timeline by which provision on
truing up included in the Tariff
Guidelines

Timeframe for which negotiation
and approval of Gol is accorded

DETP 2016

Import approval
of 2024-25

2026

July 2025

Import approvals
2025-2029

2025

2025

2025

2026

2026

2029

Energy sector
agencies

Uncommitted

Uncommitted

Yes

Uncommitted

Uncommitted

Gol, DGPC,
BPC, MFAET




14.7 Import of power shall only be undertaken as a measure of last resort, after
all ilabl ic generation ities have been utilized to meet
demand. In events where electricity imports are required to meet the domestic
shortfalls, the cost of these imports including associated charges shall be
allocated in the order below:

i. Industries including construction power

ii. General commercial establishments

Individual households

iv. Essential public institutions and services

14.8 All generation plants shall be mandated to prioritize domestic supply. The
obligation for the domestic supply amongst the operational hydropower plants
shall be proportionate to the
generation capacity of each power plants. A Project Developer and distribution
utility/end users shall enter into PPAs or PSAs defining timelines, quantum of
the energy and tariffs.

14.9 The Regulator shall determine the appropriate network or wheeling
charges applicable to both domestic and cross-border electricity trade including
any trading margins.

14.10 The DoE shall oversee the cross-border electricity trade, determining
export and import arrangements through appropriate mechanisms.

DoE to act as Nodal Agency for cross-
border power trade & negotiate with Gol on|Continuous
export and import of power including tariffs

Timeline by which export and
import of power including tariffs is
negotiated with Gol

Uncommitted

MFAET, DGPC,
MoF, Gol




Timeline Resources
Policy statement Policy Action ookl Indicator Baseline Target Timeline | Timeline | Lead |Collaborating Fund Within
timeline (Start (End Agency Agencies | (committed/un| 13FYP
Date) Date) committed) (Yes/No)
Videos,
15.1 Demand Side Management braonihﬁ[:tss’ Atleast 3
(DSM) shall be a key component in Create awareness on zistriFt))uted awareness
reducing energy demand, enhancing |EE&C and encourage the . : .
efficiency in energy use, and use of energy efficient Continuous No of awareness/ and drawing | and outreach 2025 2027 |EIMD-DoE | WWEF-Bhutan Committed No
increasing energy savings across all  |technologies outreach program on competlon_s program
sectors EE&C conducted conducted in | conducted
the schools
since 2016
Timeline by which the
effectiveness of the
Revision and adoption of previously developed Eﬁzi fogr( Revised Dol, DHS,
15.2 The DoE shall promote energy  |Energy auditing and Medium-term |EARG is assessed in dustrﬁ’es EARG 2027 | 2026 2027 |EIMD-DoE | DECC, BCCI, | Uncommitted
efficiency and conservation by reporting guideline (EARG) and revised 2020 ABI
enforcing Energy Auditing & considering the latest
Certification programs for Energy technology trends
Intensive Consumer (EIC) in line with
the national Energy Efficiency
Roadmap o Timeline by which Energy audits Dol, BCCI,
Conduct Energy a_ludltlng . Energy audits are conducted in ABI, DHS, .
for Energy Intensive Medium-term 0 2027 2030 |EIMD-DoE . Uncommitted
Consumers (EICs) conducted for the the EICs by Technical
EICs. June, 2030 Institutes
BSB, DoT,
Develop the standards & ;::élgfdgﬁmwh the S&L scheme |[3)(;Rcci CB;r?lﬁgn
labelling scheme for Immediate Labelling Scheme is developed by 2023 2026 |EIMD-DoE Halidware Committed
appliances in the country. 9 2026 o
developed Association
(BHA)
Develop Minimum Energy Timeline by which MEPS for the
Performance Standard MEPS for t);e three Standards & three
(MEPS) for priority Immediate priority appliances Labeling appliances 2023 2026 |EIMD-DoE BSB Committed
15.3 The DoE shall develop and app!|ance? and household developed Scheme for devzlgggd by
implement standards and labelling equipmen Energy :
programs to encourage the adoption Efficient
of energy efficient technologies Appliances - BSB, DoT,
and appliances across industries and Timeline by which Baseline and | Voluntary of DRC, CCAA,
households. Voluntary implementation Medium-term voluntary of S&L Econo”.]'c _S&L scheme 2026 2029 | EIMD-DoE BCCI, Bhutan
of S&L scheme scheme is Analysis implemented Hardware
implemented 2018 by 2029 Association
(BHA)




Mandate public

procurement preference for{Medium-term

labelled products

Timeline by which
public procurement
preference for
labelled products is
mandated

Mandate
public
procurement
preference for
labelled
products by
2028

Uncommitted

Uncommitted Yes
15.4 The DoE shall facilitate the
development of Building Energy
Efficiency Codes to improve energy
conservation in the building and
residential sectors ensuring a
sustainable living environment.
Uncommitted No
Conducting feasibility gltz;;fseg:b'“ty National gt;es?t?i}itzy
15.5 The RGoB shall continue to ?tUdleS on the green/bio Immediate green/biofuels carried Hydrogen studies carried 2026 2029 | EIMD-DoE Yes
. uels Roadmap
support and promote sustainable out out by 2027.
transportation systems including e-
mobility, hydrogen fuel cell electric
vehicle (FCEV), hybrids, biofuels as Installation of Solar
wellas other emerging technologies. Charging Statlor_ns n Medium-term No (.)f so!ar charging 0 10 2026 2029 |EIMD-DoE |Ministries Committed Yes
Government Offices in stations installed
Thimphu
Conduct Capacity Building Atleast one
and Training of Trainers Timeline by which capacity
program for the adoption 1,0 4jate  |CAPACHY bilding NA building 2025 | 2026 |EIMD-DoE Uncommitted Yes
and implementation of best programs are program
15.6 The Dok shall support the energy efficiency practises implemented. conducted by
|nst|tL.1t|onaI|zat|0n gf Energy.Efflcpn.cy in the EICs, and Buildings. June,2026.
practices and provide capacity building
programs for EIC, ensuring
widespread adoption and
implementation of energy saving Timeline by which the
measures. Institutionalization of the Energy auditing and Certification
Energy Auditing and management mechanism
Management program Immediate program 0 introduced by 2025 2026 |EIMD-DoE Committed Yes
along with the certification institutionalized along December,
mechanisms with the certification 2026.

mechanism.




Timeline Resources
. L . . . Fund
. . . Action . . Timeline | Timeline | Lead |Collaborating . on s
Policy statement Policy Action timeline Indicator Baseline| Target (Start (End |Agency| Agencies (commlttf:;il W|t$|n /’Irj’:FYP
Date) Date) unco:;ml e| (Yes/No)
Timeline by which necessary
frameworks, instruments,
guidelines are developed
16.1 The DoE shall develop DoE shall develop (SOP for solar allocation,
necessary frameworks necessary frameworks, SOP for other RE projects
instruments, guidelines and instruments, guidelines Long-term |Tariff determination 2027 2025 2029 DoE

strategies to implement the policy

and achieve its objectives.

and strategies to achieve
policy objectives

guideline, CA frameworks
hydro & solar, Revision of
royalty framework, Solar
roadmap, NTGMP, GH2
roadmap, etc.)




